STATE OF LOUISIANA

DEPARTMENT OF ENVIRONMENTAL QUALITY

IN THE MATTER OF: *  Settlement Tracking No.

* SA-AE-21-0073
AIR PRODUCTS AND CHEMICALS, INC. *

* Enforcement Tracking Nos.
Al # 150340, 154867 & AE-CN-15-01055

% AE-CN-15-01055A

- *

PROCEEDINGS UNDER THE LOUISIANA  *
ENVIRONMENTAL QUALITY ACT *

*

LA. RS. 30:2001, ET SEQ.

SETTLEMENT
The following Settlement is hereby agreed to between Air Products and Chemicals, Inc.
(“Respondent™) and the Department of Environmental Quality (“DEQ” or “the Department”),
under authority granted by the Louisiana Environmental Quality Act, La. R.S. 30:2001, et seq.
(“‘the Act”).
I
Respondent is a corporation that owns and/or operates facilities located in St. John the
Baptist Parish and East Baton Rouge Parish, Louisiana (“the Facilities™).
I
On June 25, 2018, the Department issued to Respondent a Consolidated Compliance Order
& Notice of Potential Penalty, Enforcement Tracking No. AE-CN-15-01055 (Exhibit 1).
On June 14, 2019, the Department issued to Respondent an Amended Consolidated
Compliance Order & Notice of Potential Penalty, Enforcement Tracking No. AE-CN-15-01055A
(Exhibit 2).

The following violations, although not cited in the foregoing enforcement actions, are



included within the scope of this settlement:

Air Products and Chemical, Inc. AI# 150340
Garyville Hydrogen Production Facility

A. The Respondent failed to timely submit the 2018 Annual Criteria Pollutant Emission
Inventory statement. Specifically, the Respondent was required to submit the report by April 30,
2019, but the statement was postmarked on May 6, 2019. This is a violation of LAC
33:1I1.919.F.1.d and La. R.S. 30:2057(A)(2).

B. The Respondent failed to timely submit the 2018 Annual Toxic Emissions Data
Inventory Statement. Specifically, the Respondent was required to submit the Statement by April
30, 2019, but the Statement was postmarked on May 6, 2019. This is a violation of LAC
33:111.5107.A and La. R.S. 30:2057(A)(2).

Air Products and Chemical, Inc. AI# 154867
Baton Rouge Steam Methane Reforming Facility

A. The Respondent failed to provide refresher training at least every three (3) years, and
more often if necessary, to each employee involved in operating a process. Specifically, records
reviews for five (5) operators’ refresher training revealed four (4) operators had late refresher
training. Each failure to provide refresher training at least every three (3) years is a violation of
40 CFR 68.71(b), which language has been adopted as a Louisiana regulation in LAC
33:1I1.5901.A, and La. R.S. 30:2057(A)(2).

B(1). The Respondent failed to conduct inspections and tests on process equipment at a
frequency consistent with applicable manufacturers’ recommendations and good engineering
practices. Specifically, the following inspections were conducted past the 6 month interval
designated for the three compressors K106A, K106B, and K106C: inspections conducted on

5/30/2014; eight (8) months later another was conducted on 1/16/2015; seven (7) months later
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another was conducted on 8/6/2015; seven (7) months later another was conducted on 3/17/2016;
six (6) months later on 9/12/2016; eight (8) months later on 5/22/2017; three (3) months later on
8/14/2017; and eight (8) month later on 4/9/2018. Five of the inspections were past the 6 month
interval for the preventative maintenance for each compressor. Each failure to timely conduct
inspections and tests on process equipment is a violation of 40 CFR 68.73(d)(3), which language
has been adopted as a Louisiana regulation in LAC 33:II1.5901.A, and La. R.S. 30:2057(A)(2).

B(2). The Respondent failed to conduct inspections and tests on process equipment at a
frequency consistent with applicable manufacturers’ recommendations and good engineering
practices. Specifically, the Respondent failed to conduct one (1) year proof test intervals on a
critical safety instrument, 1010 Vent Knockout Drum Level High (LSHH8801). The instrument
test cycle was not included in work order system (SAP) until 2016. This deficiency has since been
corrected, as the instrument testing work order has been added to SAP and been tested on time on
September of 2016 and September of 2017; however, the Respondent failed to conduct testing
since the plant was started up in March of 2010. Because of this, five proof test were missed for
LSHH8801. This is a violation of 40 CFR 68.73(d)(3), which language has been adopted as a
Louisiana regulation in LAC 33:II1.5901.A, and La. R.S. 30:2057(A)(2).

C. The Respondent failed to ensure the person performing the inspections/tests was
documented in the report. Specifically, the Respondent's 2016 piping UT inspection reports for
line numbers 7144, 7172B, and 8800 did not indicate the inspector name. Additionally, the pigtail
creep measurement and dye penetrant reports dated October 2013 on F-201 did not indicate the
person performing the inspection. Each failure document the persons performing the
inspections/tests is a violation of 40 CFR 68.73(d)(4), which language has been adopted as a

Louisiana regulation in LAC 33:1I1.5901.A, and La. R.S. 30:2057(A)(2).
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